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The Singapore-based Asia Carbon 
Exchange (ACX-Change) and the Amster-
dam-based Climex exchange have been 
working together in running online auctions 
for forward contracts of certi�ed emissions 
reductions (CERs) since November 2005. 
While Climex looks to aggregate Europe-
an buyers, ACX-Exchange positions itself as 
a �sellers� exchange�, looking to aggregate 
sellers and facilitate the trade of carbon assets 
between informed sellers and informed buyers.

N Yuvaraj Dinesh Babu, director of carbon 
trading and head of climate change at  
ACX-Change, speaks to Energy Risk about the 
development of the exchange, as well as the 
prospects for Asian carbon trading in general.

How happy are you with volumes over 
the past 12 months?
The volumes have been steadily growing, 
with increased participation from India. 
However, one should not ignore the fact that 
bilateral trades are dominating the current 
primary CERs market. But the online trading 
of forward carbon credits has kindled quite 
an interest and is gaining popularity in Asia. 
ACX-Change has made a few innovations 
in online trading, which is also a reason for 
increased interest from market participants.

What has been driving these volumes?
The fundamental bene�ts associated with any 
exchange operations, such as price discovery 
and transparency, are the major reasons driving 
volumes. Also, wide distribution of informa-
tion regarding projects among reputable Euro-
pean and Japanese buyers has also contributed 

to more sellers participating with their projects 
in ACX-Change. 

While traders dominate in the ACX-Change 
buyers� portfolio, sellers include various big 
businesses and entrepreneurs who are imple-
menting eligible CDM projects. Our port-
folio of sellers also includes a Singapore-based 
trading company participating in Chinese 
CDM projects.

The ACX-Change says that it aims to 
reduce inconsistencies and level the 
playing �eld in the CDM market. Why is 
the playing �eld not level at the moment?
Price discovery and transparency is the key to 
this emerging carbon market. 

It is important that sellers get the right 
price for their carbon credits. ACX-Change 
provides an opportunity for sellers to opti-
mise price levels for their carbon credits. At the 
same time sellers can provide their term sheet 
prior to a CERs auction, to enable buyers to 
make informed bids. ACX-Change has also 
attempted to provide a standardised CERs 
contract, which has been increasingly used by 
sellers and buyers.

How do you see your business devel-
oping in phase II of the EU ETS, which 
starts next year? Do you have plans to 
expand your product line?
ACX-Change has been designed for trading all 
kinds of emissions-related products, includ-
ing CERs, voluntary emissions reductions 
(VERs), emissions reduction units (ERUs), 
assigned amount units (AAUs) and other prod-
ucts, including indices. ACX-Change has 

Tales from the sell side

Asia, and in particular China and India, represents the largest source of 

project-related emissions reduction credits going into the UN�s Clean 

Development Mechanism system. Oliver Holtaway speaks to Asia Carbon 

Exchange�s N Yuvaraj Dinesh Babu about the future of carbon trading in Asia

N Yuvaraj Dinesh Babu, 

ACX-Change

56-58 SR-CarbonQ&A.indd   2 1/8/07   16:23:11




